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DEPARTMENT  OF  TRANSPORTATION 

Urban  Mass  Transportation 
Administration 

49  CFR  Part  640 
(Docket  No.  80-A] 

Bus  Rehabilitation  Program  Policy  and 
Procedures 

agency:  Urban  Mass  Transportation 
Administration,  DOT. 
action:  Final  rule. 

summary:  The  Urban  Mass 
Transportation  Administration  (UMTA) 
is  issuing  a  final  policy  and  regulation 
for  grants  to  aid  in  bus  rehabilitation 
projects  for  mass  transit  systems.  On 
February  11, 1980  UMTA  published  its 
proposed  policy  and  guidelines  for 
Federal  grants  for  bus  rehabilitation. 
Changes  have  been  made  as  a  result  of 
comments  received. 

OATES:  This  regulation  is  effective  on 
February  25, 1981. 

FOR  FURTHER  INFORMATION  CONTACT: 

Charlotte  Adams,  Office  of  Program 
Analysis,  (202)  472-6997. 

SUPPLEMENTARY  INFORMATION:  This 
regulation  is  considered  to  be  significant 
under  the  criteria  established  by  the 
Department  of  Transportation  (DOT) 
pursuant  to  Executive  Order  12044. 

Under  the  DOT  Order,  a  Regulatory 
Evaluation  has  been  prepared.  This 
Evaluation  has  been  placed  in  the  public 
docket  for  this  regulation.  Copies  of  the 
Evaluation  are  available  from  the 
Docket  Clerk,  Urban  Mass 
Transportation  Administration,  Room 
9320,  400  7th  Street,  SW.,  Washington, 
D.C.  20590. 

The  provisions  of  OMB  Circular  A-95 
apply  to  this  Final  Rule.  This  Final  Rule 
covers  the  following  programs  as  listed 
in  the  Catalog  of  Federal  Domestic 
Assistance  (CFDA). 

20.205 — Highway  Research,  Planning, 
and  Construction  (only  funds  used  for 
mass  transportation  under  23  U.S.C. 
103(e),  and  142) 

20.500 — Urban  Mass  Transportation 
Capital  Grants 

20.507— Urban  Mass  Transportation 
Capital  and  Operating  Assistance 
Formula  Grants 

A  notice  of  proposed  rulemaking 
(NPRM)  was  published  on  February  11, 
1980  (45  FR  9244).  Comments  were 
invited  through  March  27, 1980.  A  total 
of  100  written  comments  were  received. 
In  developing  the  final  regulation, 

UMTA  has  given  consideration  to  all 
comments  received.  Based  upon 
comments  received,  changes  have  been 
made  to  the  regulation.  The  sections  that 


have  been  revised  or  that  are  the  subject 
of  major  interest  are  discussed  below. 

Discussion  of  Comments  Received  and 
Changes  to  the  Regulation 

The  purpose  of  the  NPRM  was  to 
propose  a  flexible  and  cost-effective 
approach  to  expand  transit  capacity 
through  Federal  funding  of  rehabilitation 
of  buses  and  to  request  comments  on 
this  regulation  and  the  potential  impacts 
of  an  on-going  bus  rehabilitation 
program. 

Many  commentors  requested 
clarification  of  the  definition  of 
“rehabilitation”  and  identification  of  the 
conditions  under  which  rehabilitation  is 
more  cost-effective  than  purchasing  new 
buses.  Based  upon  the  responses  to  the 
NPRM  and  the  experience  to  date  with 
rehabilitated  buses,  UMTA  has 
confirmed  its  initial  determination  that 
very  little  useful,  objective  data  are 
available  at  the  present  time  for 
quantitative  measurements  or  specific 
assessments  of  the  impacts,  outlined  in 
the  NPRM,  of  a  long-term  bus 
rehabilitation  program.  This  regulation, 
therefore,  establishes  policy  and 
requirements  for  implementation  of  bus 
rehabilitation  activities.  The 
requirements  do  not  impose  detailed  bus 
rehabilitation  procedures  nor  establish  a 
minimum  threshold  level  of 
rehabilitation  work  but  rather  set  forth 
the  overall  concept  of  rehabilitation  by 
describing  and  prioritizing  eligible 
rehabilitation  work.  UMTA  will 
continue  to  encourage  bus  rehabilitation 
and  monitor  operators’  experience  with 
rehabilitated  buses  such  as  reliability 
and  operating  costs  to  develop  more 
precise  data  for  establishing  the 
economic  feasibility  of  a  long-term  bus 
rehabilitation  alternative. 

Many  of  the  commentors  questioned 
the  fundamental  necessity  of  the 
proposed  funding  formula  which  stated 
that  the  cost  of  rehabilitation  may  not 
normally  exceed  sixty  percent  of  the 
average  annual  amortized  value  of  a 
new  bus  based  on  a  twelve  year  life, 
multiplied  by  the  number  of  years  the 
bus  life  is  extended.  Some  commentors 
interpreted  the  example  used  in 
applying  the  formula  as  a  fixed 
limitation  upon  eligible  costs  and  the 
extended  useful  life  of  a  rehabilitated 
bus.  The  example  used  in  the  NPRM 
was  for  illustrative  purposes  only.  While 
we  agree  with  the  commentors  that 
there  is  no  simple  procedure  with  which 
to  judge  the  worthiness  of  the  bus 
rehabilitation  alternative  because  of  the 
unique  characteristics  of  each  transit 
operator's  needs,  it  is  because  of  this 
very  concern  that  UMTA  proposed,  and 
will  retain,  a  funding  formula  in  order  to 


increase  the  probability  that  a 
worthwhile  investment  is  being  made. 

Several  commentors  objected  to  the 
60%  cap  in  the  proposed  formula  stating 
that  it  put  an  unrealistic  limitation  upon 
bus  rehabilitation  costs  which  could 
range  from  $30,000  to  $70,000  per  bus. 
Using  the  current  price  of  an 
inaccessible  bus  at  $120,000  and 
applying  the  proposed  formula  using  a 
60%  cap  for  5  years  extended  life,  the 
UMTA  share  would  be  $24,000,  plus 
$16,000  which  would  be  the  Federal 
share  (80%)  of  $20,000  for  accessibility 
features  for  the  handicapped.  In 
recognition  of  the  concern  that  the 
proposed  formula  utilizing  a  60%  cap  is 
somewhat  restrictive,  and  to 
accommodate  a  more  realistic  median 
figure,  (approximately  $32,000  Federal 
share  for  5  years,  $64,000  for  10  years) 
the  60%  cap  has  been  raised  to  70%. 
UMTA  will  provide  additional  funding 
for  accessibility  features  for 
handicapped  persons  above  and  beyond 
this  level. 

The  following  examples  illustrate  the 
application  of  the  formula  allowing  for 
the  increased  costs  of  bus  rehabilitation 
to  be  70  percent  of  the  average  annual 
amortized  capital  cost  of  a  new  bus 
(normally  12  years),  multiplied  by  the 
number  of  years  the  rehabilitated  bus 
life  is  to  be  extended,  using  an  80% 
Federal  share. 

Example  No.  1 

The  first  example  assumes  the  cost  of 
a  new  bus  without  handicapped 
accessibility  features  to  be  $120,000;  70% 
cap;  the  extended  life  to  be  5  years. 

$120,000  +  12  years  (life  of  new  bus)  (average 

annual  amortized  value) _ $10,000 

70  percent  (cap)  of  $10,000 _ ....  7,000 

S  years  (extended  life)  x  $7,000  (total  protect 

cost) _  35,000 

Accessibility  features _ _ _ .... _  +20,000 

55.000 

80  percent  (Federal  share)  of  $55,000  _  44.000 


Example  No.  2 

The  second  example  assumes  the  cost 
of  a  new  bus  without  handicapped 
accessibility  features  to  be  $120,000;  70% 
cap;  extended  life  to  be  8  years. 


$120,000  +  12  years  (life  of  new  bus)  (average 

annual  amortized  value) _ $10,000 

70  percent  (cap)  of  $10,000 - - -  7,000 

8  years  (extended  life)  x  $7,000  (total  project 

cost) _  56,000 

Accessibility  features _  +  20,000 

76,000 

80  percent  (Federal  share)  of  $76,000 _ 60,800 


Example  No.  3 

The  third  example  assumes  the  cost  of 
a  new  bus  without  handicapped 
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accessibility  features  to  be  $120,000;  70% 
cap;  extended  life  to  be  10  years. 


20.000  + 12  yam  (HI*  Ol  mm  but)  (avarag* 

annual  amoftead  value - *10.000 

70  paroam  (cap)  el  *10.000 _  7,000 

10  yean  (extended  Me)  x  *7,000  (total  project 

coeQ - 70,000 

AoceaaMty  teaturee _ +  aMXX> 


OOjOOO 

so  paroam  (Federal  ahare)  ol  (80,000 _  72.000 


In  applying  the  formula,  applicants 
should  use  the  cost  of  an  inaccessible 
bus  because  UMTA  will  provide 
additional  funding  on  an  80%  Federal, 

20%  local  share  basis  for  handicapped 
accessibility  features  or  other 
improvements  which  add  components  to 
the  bus’  original  specifications.  UMTA 
realizes  that  the  cost  of  a  new 
inaccessible  bus  will  fluctuate  with  the 
current  market  value  and  did  not  intend, 
in  using  the  funding  example  in  the 
NPRM,  to  set  a  limit  upon  this  base 
price,  nor  upon  the  number  of  years  a 
rehabilitated  bus'  life  may  be  extended. 
The  bus  remanufacturers  who 
commented  were  very  positive  in 
projecting  the  extended  life  of 
rehabilitated  buses  far  beyond  a  5  year 
minimum.  UMTA  encourages  applicants 
to  strive  for  the  maximum  extended 
useful  life  in  order  to  achieve  the  best 
possible  return  on  the  investment  made. 

The  majority  of  the  comments 
received  on  the  number  of  buses  to  be 
rehabilitated  requested  that  the 
limitation  of  the  number  of  buses  to  be 
rehabilitated  of  100  buses  or  20%  of  the 
applicant's  fleet,  whichever  is  less,  be 
removed.  As  indicated  in  the  NPRM, 
UMTA  is  concerned  about  the  many 
unknown  impacts  of  a  long  term  bus 
rehabilitation  program.  UMTA’s  long 
term  policy  on  bus  rehabilitation  will 
depend  upon  an  assessment  of  these 
impacts  over  a  lengthy  period  of  time. 
Until  such  impacts  are  known,  UMTA 
believes  it  prudent  to  continue  to  limit 
the  number  of  buses  participating  in  the 
program.  It  was  also  pointed  out  that  no 
time  limit  was  established  for  the 
number  of  buses  to  be  rehabilitated  at 
one  time  and  that  the  limitation  on  the 
number  of  buses  was  prejudicial  to 
larger  transit  operators.  In  recognition  of 
these  concerns,  UMTA  has  changed  the 
limitation  on  the  number  of  buses  to 
read  “20%  of  an  applicant’s  fleet,"  and 
has  revised  the  regulation  to  indicate 
that  the  limitation  will  be  imposed 
through  the  end  of  Fiscal  Year  1983.  This 
latter  change  will  allow  greater 
participation  in  the  program  while 
maintaining  a  reasonable  limitation  until 
the  long-term  impacts  are  ascertained. 

Many  requests  were  made  to  include 
the  eligibility  of  30  foot  buses  and 
commuter  buses  in  the  rehabilitation 


program.  Although  the  NPRM  did  not 
state  specifically  that  commuter  buses 
are  eligible,  UMTA  intended  that 
commuter  buses  be  included  in  the 
definition  of  standard  transit  buses. 
UMTA  will  consider  funding  the 
rehabilitation  of  buses  less  than  35  feet 
on  a  case-by-case  basis. 

Several  comments  were  received 
concerning  proposed  8  640.5(b)  which 
stated  that,  as  a  general  rule,  each  bus 
to  be  rehabilitated  be  at  least  12  years 
old  Suggestions  were  made  that  other 
factors,  such  as  mileage,  be  used  instead 
of  or  in  conjunction  with  vehicle  age  to 
allow  greater  flexibility  for  participation 
in  the  program.  In  response  to  this 
concern,  §  640.5(b)  has  been  revised  to 
include  a  500,000  mileage  standard  in 
addition  to  the  12  year  age.  This  mileage 
figure  is  chosen  because  manufacturer’s 
maintenance  procedures  manuals  state 
that  with  proper  maintenance,  buses 
should  have  a  useful  life  of  12  to  15 
years  or  500,000  miles  capable  of  40,000 
miles  the  twelfth  year.  Other 
commentors  on  this  section  objected  to 
the  12  year  old  age  requirement.  As 
stated  in  the  NPRM,  this  general 
position  is  based  upon  bus 
manufacturers  guidelines  and  UMTA’s 
experience  that  buses  properly 
maintained  will  last  from  12  to  15  years 
before  requiring  major  rehabilitation 
and  UMTA's  desire  that  rehabilitation 
work  not  substitute  for  a  good  local  bus 
maintenance  program.  However  we 
recognize  that  extraordinary 
circumstances  may  justify  a 
rehabilitation  effort  for  vehicles  less 
than  12  years  old  or  vehicles  with  less 
than  500,000  miles.  UMTA  will  evaluate 
such  requests  on  a  case-by-case  basis. 

Several  comments  were  received 
concerning  proposed  8  640.5(e)  which 
allows  for  the  performance  of  bus 
rehabilitation  activities  by  in-house  or 
outside  resources.  The  comments  mainly 
addressed  the  intent  of  this  section  and 
pointed  out  that  the  regulation  lacked 
clarity  in  that  no  guidelines  were 
proposed  for  evaluating  the  relative 
merits  of  the  use  of  either  in-house  or 
outside  resources. 

UMTA  believes  it  would  not  be 
possible  to  develop  standard  guidelines 
for  such  evaluations  that  could  apply 
nationally  because  of  the  diversity 
among  transit  operators  specific 
circumstances  and  needs.  For  this 
reason,  UMTA  believes  the  decision  of 
whether  to  perform  bus  rehabilitation 
activities  in-house  or  use  outside 
contractors  is  best  left  to  the  grant 
receipient  However,  UMTA  wishes  to 
make  it  clear  that  normal  procurement 
procedures  and  grantee  labor  agreement 
procedures  must  be  followed.  UMTA's 


main  concern  is  that  the  rehabilitation 
work  be  done  as  expeditiously  as 
possible  within  a  predetermined  time 
limit  and  budget  so  that  the  cost- 
effective  goal  of  the  bus  rehabilitation 
policy  is  achieved. 

One  commentor  requested  that 
contracts  with  outside  resources  include 
a  12  month,  50,000  mile  warranty  on  all 
rehabilitation  work  rather  than  the  six 
month  warranty  proposed  in  i  640.5(f)  of 
the  NPRM.  Proposed  8  640.5(f)  states 
that  contracts  include  “at  least”  a  six 
month  warranty  on  all  parts  and  labor. 
UMTA  believes  six  months  is  a  fair 
minimum  but  encourages  grantees  to 
secure  a  warranty  for  one  year,  if 
possible.  A  warranty  for  greater  than  six 
months  may  require  additional  funding. 
UMTA  will  fund  the  additional  cost 
associated  with  a  one  year  warranty 
above  and  beyond  the  funding  level 
determined  by  the  formula. 

A  few  commentors  questioned  the 
need  for  an  inspector  at  the  site  where 
bus  rehabilitation  is  carried  out,  as 
proposed  in  8  640.5(g).  This  section 
appears  to  have  been  interpreted  by 
some  commentors  as  requiring  an 
inspector  if  rehabilitation  work  is  done 
in-house.  The  purpose  of  this  section  is 
to  provide  for  the  protection  of  the 
transit  operator  if  work  is  performed  by 
outside  resources.  Commentors  pointed 
out  that  a  full  time  inspector  may  not  be 
necessary  and  that  periodic  inspections 
may  be  more  practical.  UMTA  expects 
applicants  to  use  their  judgement  in 
determining  the  extent  of  involvement 
by  an  inspector  as  long  as  the 
requirements  of  §8  640.105  (f),  (g)  and 
640.107(b)  are  met. 

Several  comments  were  received 
concerning  8  640.5(h),  as  set  forth  in  the 
proposed  rule,  which  requires  each 
rehabilitated  bus  to  be  equipped  with 
features  to  make  the  bus  accessible  to 
handicapped  persons,  if  structurally 
feasible.  This  requirement  is  contained 
in  the  Department’s  regulation 
implementing  Section  504  of  the 
Rehabilitation  Act  and  other  statutes. 
Any  change  in  the  requirement  would  be 
beyond  the  scope  of  this  rulemaking. 
However,  it  should  be  noted  that  two 
exemptions  from  this  requirement  have 
been  granted  by  the  Department  to  date. 
These  exemptions  were  granted  based 
upon  the  findings  that  the  applicants 
would  achieve  program  accessibility  for 
fixed  route  bus  fleets,  through  new  bus 
acquisitions  or  replacements, 
substantially  in  advance  of  the  time 
required  by  the  Department's  504 
regulation  (49  CFR  Part  27)  and  that 
such  an  exemption  would  not  materially 
affect  the  time  in  which  program 
accessibility  would  be  achieved.  No 
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revision  is  made  to  this  section  of  the 
regulation.  However,  the  Department 
will  consider  requests  for  exemptions 
from  the  requirement  of  49  CFR  27.67(c) 
on  a  case-by-case  basis. 

Several  commentors  expressed 
confusion  regarding  items  eligible  for 
assistance  under  the  bus  rehabilitation 
program  formula.  It  is  UMTA's  intent 
that  only  those  items  that  would  restore 
the  bus  to  near  its  original  condition  be 
included  within  the  funding  formula. 

This  is  done  in  order  to  maximize  the 
use  of  available  funds  for  basic 
rehabilitation  work.  UMTA  will  fund  the 
Federal  share  of  such  projects  as 
described  in  $  640.109(a).  In  addition  to 
funding  accessibility  features,  UMTA 
will  consider  providing  the  additional 
Federal  share  for  eligible  items  such  as 
tinted  glass,  air  conditioning,  noise 
reduction  devices,  and  safety  features, 
in  addition  to  the  rehabilitation  formula 
funding  level. 

Although  UMTA  is  not  specifying  a 
minimum  level  of  rehabilitation  work, 
we  are  concerned  that  many  of  the 
eligible  items  listed  in  §  640.107(d),  if 
taken  individually,  would  be  considered 
operational  or  maintenance  items. 
Because  of  our  concern  that  the  bus 
rehabilitation  program  not  substitute  for, 
or  interfere  with,  routine  bus 
maintenance  activities,  §  640.107 
requires  that  the  need  to  rehabilitate  a 
bus  is  to  be  determined  first  on  the  basis 
of  substantial  deterioration  of  structural 
components  and  that  the  bus  require  a 
reasonable  number  of  items  from  the 
supplementary  and  mechanical 
categories. 

The  section  numbering  system  in  the 
final  rule  is  different  from  that  in  the 
NPRM.  For  example,  §§  640.1  and  640.3 
in  the  NPRM  are  now  §  §  640.101  and 
640.103,  respectively.  The  other  section 
numbers  have  been  changed  likewise. 
This  change  does  not  represent  a 
different  ordering  of  the  sections  nor 
any  change  in  their  substance  unless 
otherwise  indicated.  Accordingly,  Title 
49  of  the  Cede  of  Federal  Regulations  is 
amended  by  adding  a  new  Part  640  to 
read  as  follows: 

PART  640— BUS  REHABILITATION 
PROGRAM,  POLICY  AND 
REGULATIONS 

640.101  Purpose  and  policy. 

640.103  Applicability. 

640.105  Requirements. 

640.107  Eligibility  criteria. 

640.109  Funding  determination. 

640.111  Project  requirements. 

Authority:  49  U.S.C.  1602  and  1604;  23 
U.S.C.  103  and  142;  49  CFR  1.51. 

I 
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1640.101  Purposo  and  PoOcy 

(a)  The  purpose  of  this  part  is  to  set 
forth  the  Urban  Mass  Transportation 
Administration’s  policies  and 
procedures  for  the  administration  of  its 
bus  rehabilitation  program  for  urban 
transit  buses. 

(b)  UMTA  will  participate  in  the 
funding  of  the  rehabilitation  of  buses 
subject  to  the  conditions  stated  in  this 
Part,  in  order  to  provide  a  limited  and 
definitive  framework  within  which  to 
explore  the  many  unknown  impacts  of 
an  ongoing  bus  rehabilitation  program. 

$640,103  Applicability. 

(a)  This  policy  is  applicable  to  the 
following  funds  administered  by 
UMTA — Discretionary  Grant  Funds 
(Section  3)  49  U.S.C.  1602;  Formula 
Grant  Funds  (Section  5)  49  U.S.C.  1604; 
Interstate  Transfer  Funds  23  U.S.C. 

103(e);  and  Federal-Aid  Urban  System 
funds  23  U.S.C.  142. 

(b)  The  bus  rehabilitation  program 
applies  to  standard  transit  buses  used  in 
mass  transit  service,  including 
commuter  buses  used  in  standard  transit 
service,  that  are  35  feet  and  over. 

(c)  UMTA  will  consider  funding  the 
rehabilitation  of  other  vehicles,  using 
the  requirements  of  this  Part  to  the 
extent  feasible,  on  a  case-by-case  basis. 

(d)  The  requirements  in  §  640.105 
apply  to  all  bus  rehabilitation  proposals. 
However,  UMTA  will  consider  the  merit 
of  each  proposal  for  funding  of  bus 
rehabilitation,  and  will  review  proposals 
on  a  case-by-case  basis  if  the  proposal 
varies  from  the  requirements. 

§  640.105  Requirements. 

(a)  Through  the  end  of  Fiscal  Year 
1983,  UMTA  will  participate  in  bus 
rehabilitation  projects  of  20  percent  of 
an  applicant’s  bus  fleet. 

(b)  Buses  must  be  selected  for  a 
rehabilitation  project  in  lots  based  on  a 
common  feature  that  gives  reasonable 
assurance  that  they  are  part  of  an 
identifiable  group  with  roughly  similar 
rehabilitation  needs  (e.g.,  date  of 
entering  service,  mileage,  visible  signs  of 
corrosion). 

(c)  As  a  general  rule,  each  bus  to  be 
rehabilitated  should  be  at  least  12  years 
old  or  have  accumulated  500,000  miles. 

If  a  prospective  grantee  believes  that 
extraordinary  conditions  or 
circumstances  warrant  the  rehabilitation 
of  buses  that  are  less  than  12  years  old 
or  have  accumulated  less  than  500,000 
miles,  UMTA  will  review  the  specific 
circumstances  of  such  a  proposal  on  a 
case-by-case  basis,  and,  in  addition  to 
requiring  a  sound  program  for  the 
rehabilitation  work,  will  pay  particular 
attention  to  the  grantee’s  program  for 
routine  bus  maintenance. 
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(d)  The  rehabilitation  of  a  bus  is 
intended  to  extend  its  service  life  to  at 
least  seventeen  years  from  the  date  of 
the  bus’  original  entry  into  service,  but 
in  no  case  should  the  extended  service 
life  of  a  bus  last  less  than  five  years. 

The  extent  of  UMTA's  participation  in  a 
given  project  is  based  upon  the  number 
of  years  a  bus'  service  life  is  prolonged. 

(e)  The  full  cost  of  rehabilitation  may 
not  normally  exceed  seventy  precent 
(70%)  of  the  average  annual  amortized 
value  of  a  new  bus  (based  on  a  twelve 
year  life),  multiplied  by  the  number  of 
years  the  bus  life  is  projected  to  be 
extended.  The  Federal  share  will  be 
determined  as  described  in  $  640.109(a). 
This  formula  does  not  include  the 
retrofit  of  accessibility  features  for  the 
handicapped  or  other  improvements 
which  add  components  to  the  bus’ 
original  specifications.  UMTA  will  fund 
the  Federal  share  of  the  additional  costs 
of  handicapped  accessibility  features  on 
rehabilitated  buses  and  will  consider 
funding  the  Federal  share  of  additional 
costs  of  new  equipment  such  as  noise 
suppression  devices,  safety  equipment, 
and  air  conditioning  apart  from  the 
funding  formula. 

(f)  Bus  rehabilitation  activities  may  be 
performed  with  grantee  in-house 
capability  or  such  capability  may  be 
procured  from  outside  sources.  Normal 
procurement  procedures  and  grantee 
labor  agreement  procedures  must  be 
followed.  Bus  rehabilitation  may  not  be 
a  substitute  for  routine  bus 
maintenance,  and,  if  performed  in- 
house,  must  not  in  any  way  interfere 
with  regular  bus  maintenance  activities. 
UMTA’s  operating  assistance  program  is 
the  primary  source  of  funds  in  support  of 
regular  operational  maintenance. 

(g)  Bid  documents  for  rehabilitation 
must  require  rehabilitation  to  a 
performance  level  commensurate  with 
the  bus’  original  condition,  within  the 
limits  of  readily  available  parts,  and 
provide  a  balance  among  structural, 
cosmetic  and  mechanical  rehabilitation. 
Contracts  for  work  must  include  at  least 
a  six  month  warranty  on  parts  and 
labor. 

(h)  If  the  rehabilitation  work  is  done 
through  a  contract  with  outside 
resources,  grantees  shall  have  an 
inspector  at  the  site  where  bus 
rehabilitation  work  is  carried  out.  The 
inspector  will  be  responsible  for  final 
determination  of  the  extent  of 
rehabilitation  work  to  be  done.  The 
inspector  is  also  responsible  for 
monitoring  the  actual  rehabilitation 
work  and  ensuring  that  the  operator’s 
interests  are  protected.  The  transit 
property  shall  have  the  right  to  inspect 
the  contractor’s  records  for  the 
rehabilitation  project. 
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(i)  Each  rehabilitated  bus  shall 
conform  to  the  requirements  of  49  CFR 
27.67(c)  regarding  the  addition  of 
accessibility  features  for  the 
handicapped  to  renovated  vehicles. 

Such  vehicles,  to  the  extent  structurally 
feasible,  must  be  equipped  with  these 
features. 

$  640.107  Eligibility  criteria 

(a)  The  need  to  rehabilitate  a  bus  is  to 
be  determined  first  on  the  basis  of  the 
need  for  structural  improvements  as 
described  in  §  640.107(d)(1)  of  this  part. 
This  determination  must  be  made  prior 
to  the  approval  of  supplementary 
cosmetic  or  mechanical  improvements. 
However,  buses  that  exceed  15  years  of 
service  life  or  750,000  miles  may  qualify 
solely  on  the  basis  of  major  mechanical 
deterioration. 

(b)  Applicants  shall  ensure  that — 

(1)  Rehabilitation  work  will  be  done 
according  to  a  predetermined  timely 
schedule  and  completed  no  later  than  12 
months  after  the  award  of  an  UMTA 
capital  grant; 

(2)  Rehabilitated  buses  will  be 
maintained  in  good  operating  condition; 

(3)  Rehabilitated  buses  will  be  used  in 
mass  transit  service  through  the 
extended  life  of  the  bus  as  determined 
by  the  formula  specified  in  §  640.105; 
and 

(4)  Bus  rehabilitation  will  be 
undertaken  as  a  separate  and  distinct 
activity  from  bus  maintenance 
programs. 

(c)  If  the  applicant  violates  the  terms 
of  this  regulation,  UMTA  may  suspend 
all  payments  under  the  bus 
rehabilitation  project  or  require  that  the 
grantee  dispose  of  the  property. 

(d)  The  following  items  are  eligible  for 
assistance  under  the  bus  rehabilitation 
program: 

(1)  Structural  Improvements: 

(1)  Stepwells. 

(ii)  Wheelwells,  wheels,  bearings. 

(iii)  Minor  structural  components. 

(iv)  Exterior  panels. 

(v)  Window  sashes. 

(vi)  Doors. 

(vii)  Flooring. 

(viii)  Accessibility  features  for  the 
handicapped. 

(ix)  Structural  framing. 

(x)  Front  axle,  rear  axle,  bulkheads. 

(2)  Supplementary  Improvements: 

(i)  Seats. 

(ii)  Electrical  wiring. 

(iii)  Lighting. 

(iv)  Duct  Work. 

(v)  Signs. 

(vi)  Control  Panels. 

(vii)  Steering  system. 

(viii)  Windows. 

(ix)  Seats. 

(x)  Interior  sidings. 


(xi)  Accessibility  features  for  the 
handicapped. 

(xii)  Interior  and  exterior  paint. 

(3)  Mechanical  Improvements: 

(i)  Engine. 

(ii)  Air  compressor. 

(iii)  Transmission  and  drive  train. 

(iv)  Heating,  ventilation  and  air 
conditioning  system. 

(v)  Brake  drums. 

(vi)  Fuel  system. 

(vii)  Exhaust  system. 

(e)  Buses  may  not  be  rehabilitated  for 
the  express  purpose  of  stockpiling  as 
described  in  49  CFR  Part  639. 

§  640.109  Funding  Determination. 

(a)  Bus  rehabilitation  projects  are 
eligible  for  UMTA  capital  funds  on  an 
80%  Federal/20%  local  share  funding 
basis.  Bus  rehabilitation  projects  funded 
with  Interstate  transfer  funds  could  have 
a  federal  share  of  as  much  as  85%  as 
provided  in  23  U.S.C.  103(e)(4);  projects 
funded  with  Federal-aid  urban  systems 
funds  could  have  a  Federal  share  of  75% 
as  provided  in  23  U.S.C.  142. 

(b)  UMTA  will  participate  in  the 
additional  costs  of  retrofitting 
handicapped  accessibility  features  on 
rehabilitated  buses  beyond  the  amount 
calculated  by  the  funding  formula. 

(c)  UMTA  will  participate  in  the 
additional  costs  of  new  equipment  such 
as  noise  suppression  devices,  safety 
equipment,  and  air  conditioning  beyond 
the  amount  calculated  by  the  funding 
formula. 

(d)  Costs  associated  with  the 
inspector  required  by  §  640.105(h)  are 
eligible  project  costs  for  UMTA  funding 
through  the  bus  rehabilitation  program. 

§  640.  Ill  Project  Requirements. 

Grants  made  under  the  bus 
rehabilitation  program  are  subject  to  all 
UMTA  requirements  for  capital  projects 
as  contained  in  UMTA  Order  1000.2. 

(49  U.S.C.  1602  and  1604;  23  U.S.C.  103  and 
142;  49  CFR  1.51) 

Dated:  January  19. 1981. 

Theodore  C.  Lutz, 

Administrator,  Urban  Mass  Transportation 
Administration. 
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